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Economy 

 

Draft guidelines for overseas equity investment ready 

 The proposed 'Overseas Equity Investment Guidelines 2018' are set to be ready for receiving approval from the 

government shortly, officials said. When contacted, senior secretary of Financial Institutions Division Md Eunusur 

Rahman said recently, "The draft 'Capital Account Transactions (Overseas Equity Investment) Guidelines 2018" 

may be placed before the cabinet committee on economic affairs (CCEA) in the last week of this month or the 

first week of next month." 

 Sources said the finance minister approved the summary of Capital Account Transactions (Overseas Equity 

Investment) Guidelines at the end of May. Now the draft guidelines along with the summary may be sent to 

cabinet division, they added. According to the proposed guidelines, the highest ceiling on investment has been 

set at 20 per cent of export earnings or up to 25 per cent of their net annual income from exports. 

 Parent company and overseas subsidiary company have to submit audited financial statements including 

important documents to the National Board of Revenue (NBR) and the Bangladesh Bank (BB) to ensure 

monitoring on overseas investment regularly, the guidelines said. 

 As per one provision included in the guidelines, the report on business environment will have to be submitted to 

the BB and the Ministry of Foreign Affairs aiming to bargain with foreign governments and explore the 

possibility of fresh investment and trade facilities and brighten the image of the country as well. According to 

the draft guidelines, the entrepreneurs may be allowed to make investments in the countries where there are no 

restrictions on Bangladeshi nationals to work and repatriate their incomes to Bangladesh. 

 There is another provision that suggests not to making investments in the countries or areas identified by the 

Financial Action Task Force (FATF) as 'risky. Besides, equity investment by Bangladeshi entrepreneurs would not 

be allowed in the countries where the United Nations, European Union, and Office of Foreign Asset Control 

(OFAC) have imposed sanctions. 

 Entrepreneurs also would not be able to make equity investment in the areas/countries where there is no 

diplomatic relations, the guidelines said. Bangladeshi entrepreneurs will have to take prior permission from the 

government for the purpose, according to the draft 'Capital Account Transactions (Overseas Equity Investment) 

Guidelines 2018', prepared by the BB. 

 The central bank prepared the guidelines in line with a decision taken by the CCEA amid a plea from a good 

number of Bangladeshi entrepreneurs for allowing them to make overseas investments. The sub-section 6 of the 

section 4 of the Foreign Exchange Regulation Act 1947 empowered the BB to specify, in consultation with the 

government, the classes of permissible capital account transaction. 

 Besides, the section 5 of the act accords power to the BB to give general or special authorisation to effect 

payments abroad in connection with foreign exchange transactions. The guidelines said the entrepreneur who 

wants to make overseas investments has to be an exporter with adequate balance in its Exporters' Retention 

Quota (ERQ) account. 

 The entrepreneur needs to be financially-sound according to audited accounts of his or her company in the past 

five years. The applicants should have clean track record of repatriation of export proceeds within the period, 

payment of import obligations having no bill of entry unmatched, including local payment against back to back 

letters of credit (LCs). 

 The entrepreneurs also have clean record in loan repayments in the financial system and having no unresolved 

restructured large loan and tax payment. The overseas investment proposal for business activity abroad shall 

ordinarily be of similar nature of the entrepreneurs' business engagement in the home country. 

 The equity investment proposals should be economically-viable and have the potential for future earnings of 

foreign exchange coupled with other advantages to the country including raising exports from Bangladesh and 

employment opportunities for Bangladeshi nationals. The countries with which Bangladesh has dual taxation 

avoidance agreement, and where investment from Bangladesh and the repatriation of capital including capital 

gain, dividend, and other admissible earnings including technical know-how fees, royalty, consultancy fees, 

commission or other entitlements are allowed. 

 

From: http://today.thefinancialexpress.com.bd/first-page/draft-guidelines-for-overseas-equity-investment-ready-

1529340763  
 
Remittances rise ahead of Eid festival 

 The country received nearly US$ 900 million in remittances in the first half of the current month as overseas 

Bangladeshis sent higher volume of money back home ahead of the Eid-ul-Fitr festival, officials said. The inflow 

of remittances amounted to $ 886.92 million from June 01 to June 15, according to the central bank's latest 

statistics released on Monday. The flow was $ 902.02 million from May 01 to May 18. 

 "The flow of inward remittance increased significantly during the period mainly due to the Eid festival," a senior 

official of the Bangladesh Bank (BB) told the FE. He also said the inflow of remittance may fall slightly in the third 

and fourth weeks of this month. Non-Resident Bangladeshis (NRBs) and migrant workers normally send higher 
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amount of foreign currencies to their near and dear ones to help them celebrate the Eid festival. Currently, 29 

exchange houses are operating across the globe. 

 Also, some 1,202 drawing arrangements have been set up abroad to boost the remittance inflow, the BB official 

said. Senior bankers, however, said the weakening local currency against the US currency has helped increase the 

flow of inward remittance in recent months. The Bangladesh Taka (BDT) depreciated by Tk 3.10 to Tk 83.70 on 

Monday in the inter-bank foreign exchange market from Tk 80.60 on July 02, 2017, the first working day of the 

FY'18. 

 The strengthened surveillance of the central bank to check 'hundi', the illegal ways of moving funds across the 

border, has also contributed to the increased remittance inflow through the banking channel, they added. The 

inflow of overall remittances grew by over 17 per cent to $ 13.57 billion during the July-May period of the fiscal 

year (FY), 2017-18, from $ 11.55 billion in the same period of the previous fiscal. 

 The central bank had earlier taken a series of measures to encourage the expatriate Bangladeshis to send their 

hard-earned money through the formal banking channel to help boost the foreign exchange reserves. 

 

From: http://today.thefinancialexpress.com.bd/first-page/remittances-rise-ahead-of-eid-festival-1529340980  
 

Share prices of 18 companies remain below face value 

 The shares of 18 listed companies were being traded below their face value of Tk 10 as on Monday, mainly 

because of their poor performance in the last financial year. Many of those companies have also displayed losses 

in the latest quarter (January-March) of 2018. Most of the companies have been transferred to 'Z' category due 

to failure in recommending dividend. 

 The share prices of two 'A' category and one 'B' category companies also went down below their face values. 

The shares of Beximco Synthetics, a 'Z' category company, were being traded below the face value. The company 

incurred losses further in January-March, 2018 period compared to same period of the previous year. The loss 

was Tk 1.36 per share for January-March, 2018. The company did not recommend any dividend for the year 

ended on June 30, 2017. 

 The share price of C & A Textiles remains below the face value of Tk 10 each. For not recommending any 

dividend for the year ended on June 30, 2017, the company was shifted to 'Z' category. There was no corporate 

disclosure regarding C & A Textiles on the DSE website since November, 2017. The shares of Alltex Industries 

were being traded below the face value. The company's loss rose sharply in January-March, 2018 compared to 

same period of the previous year. 

 The company reported a loss of Tk 2.49 per share for January-March, 2018 against a loss of Tk 0.75 per share for 

January-March, 2017. Khulna Printing and Packaging went public in 2014 with an offer price of Tk 10. On the day 

of debut trading, the company's market price rose up to Tk 45. The company's share price at present remains 

below the face value of Tk 10 and share trading closed at Tk 9.10 on Monday. For not recommending any 

dividend, Khulna Printing and Packaging has also been transferred to 'Z' category. 

 The shares of Bangladesh Industrial Finance Corporation (BIFC) were also being traded below the face value. The 

company recommended 'no' dividend for the year ended on December 31, 2017 and incurred a loss of Tk 9.34 

per share during the year. Following no dividend declaration, the company has been shifted to 'Z' category. The 

shares of First Finance, a 'Z' category company, were being traded below the face value and share trading closed 

at Tk 6.80 each on Monday. 

 The company witnessed a sharp decline in EPS for January-March, 2018. The company's consolidated EPS was 

Tk. 0.06 for January-March, 2018 as against Tk. 0.63 for January-March, 2017. First Finance, however, 

recommended 10 per cent stock dividend for the year ended on December 31, 2017. The market price of Prime 

Finance & Investment also went down below the face value. The company did not recommend any dividend for 

the year ended on December 31, 2017. 

 During the year the company incurred losses. The company also reported a loss for January-March, 2018. The 

company's shares are being traded under 'Z' category. The share trading of Peoples Leasing and Financial 

Services closed at Tk 8.90 each on Monday. The company is yet to disclose financial statement for the year 

ended on December 31, 2017. 

 Of the other 'Z' category companies being traded below face value are: The Dacca Dyeing & Manufacturing 

Company, Familytex (BD), Generation Next Fashions, Maksons Spinning Mills, Metro Spinning, Tallu Spinning 

Mills, and Tung Hai Knitting & Dyeing. Despite being an 'A' category company, the shares of Keya Cosmetics 

were being traded below the face value. The company's sponsor-directors made frequent disclosures to sell 

shares during January-May, 2018. 

 The shares of another 'A' category company-Delta Spinners-are being traded below the face value. The company 

reported a consolidated EPS of Tk. 0.06 for January-March, 2018 as against Tk. 0.08 for January-March, 2017. The 

share price of Federal Insurance Company, a 'B' category company, also remained below the face value. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/share-prices-of-18-companies-remain-below-face-value-

1529335251  
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Time extension for quota in IPOs for crash-affected investors sought again 

 The Bangladesh Securities and Exchange Commission has requested the government to extend by one year 

more the deadline for quota facility in initial public offerings for the investors who were affected by the 2010-11 

market crash. The commission recently sent a request letter to the finance division of the finance ministry for 

extending the deadline for the 20-per cent IPO quota facility till June 30, 2019, a BSEC official said. 

 The government extended the deadline of the quota facility for six times since its introduction in 2012. The 

quota facility has increased affected investors’ chance of winning IPO shares and making some quick profits as 

the IPO shares are usually traded at higher prices at the secondary market. 

 Finance minister AMA Muhith on March 4, 2012 announced a special package for the capital market investors 

including the 20-per cent quota facility  in IPOs for the year 2012-2013 for small-scale investors who suffered 

losses because of the 2010-11 stock plunges. 

 Under the package, 50 per cent of interest on the past year’s margin loans was also waived. According to a BSEC 

report on the 2010-11 stock market crash, at least 9.30 lakh investors were affected by the debacle.  

 

From:   http://www.newagebd.net/article/43895/time-extension-for-quota-in-ipos-for-crash-affected-investors-sought-again  
 

Global survey finds 37pc software unlicensed 

 Around 37 per cent of software installed on personal computers across the world is still unlicensed, according to 

a new survey. The BSA Global Software Survey, which came out earlier this month, found around 84 per cent of 

all software installed in Bangladesh is also unlicensed. Bangladesh has the highest rate of software piracy in the 

Asia Pacific region, it said. 

 The total commercial value of such unlicensed software in Bangladesh is estimated to be around US$ 226 

million, the BSA survey found. Only six countries around the world have a higher software piracy rate than 

Bangladesh. They are Libya, Venezuela, Zimbabwe, Yemen, Iraq and Armenia. 

 Neighbouring India, on the other hand, has a software piracy rate of 56 per cent- much lower than Bangladesh. 

China has a software piracy prevalence of 66 per cent while for the US, it is only 15 per cent, the lowest in the 

world. When contacted over the issue, local IT industry insiders cited the lack of awareness as a major reason 

behind the rampant software piracy in the country. 

 "The usual perception in our country is that software is supposed to come as free with the personal computers," 

said Syed Almas Kabir, president of Bangladesh Association of Software and Information Services (BASIS), the 

trade group. "But the consumers need to understand that software is not a free product. It has a commercial 

value," he added. 

 Industry experts noted that the uses of unlicensed software usually had a more profound negative impact on the 

local software sector than the global industry. "Software piracy is a killer for the local IT industry," Mr Kabir said. 

"It is actually easier for the global software companies to make up for the losses incurred from unlicensed 

usage." "However, it is much more harmful for the local companies if their software gets pirated," he added. 

Piracy has downsides as well. 

 "Organisations now face a one-in-three chance of encountering malware when they obtain or install an 

unlicensed software package or buy a computer with unlicensed software on it," the study said. Each malware 

attack can cost a company $ 2.4 million on an average and can take up to 50 days to resolve, estimated the 

study. 

 "To the extent that the infection leads to company downtime, or lost business data, it can also seriously affect 

the company's brand and reputation,” the study said. The BSA survey also found that the cost for dealing with 

malware that is associated with unlicensed software is growing too. "It can now cost a company more than 

$10,000 per infected computer, and cost companies worldwide nearly $359 billion a year," the BSA said. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/global-survey-finds-37pc-software-unlicensed-1529337439  
 

Policy for import and refinement of condensate underway 

 The government has moved to regulate the import, refinement and fractionation of condensate with immediate 

effect in order to bring transparency and accountability to the process. Condensate is a by-product of gas and is 

already being refined in Bangladesh. However, fuel oil made with these by-products is usually low in quality 

compared to the petroleum products imported by the Bangladesh Petroleum Corporation (BPC). 

 “Condensate import is being brought under (government) policy to ensure transparency,” State Minister for 

Power, Energy and Mineral Resources, Nasrul Hamid, said. The BPC has been consulted in the preparation of the 

draft policy, reported Bangla Tribune. “The draft of the policy will be finalized soon and then will be published in 

the form of a gazette,” a senior official at the Energy and Mineral Resources Division said. 

 According to the draft policy, businesses defying the rules and regulations set by the government face fines and 

even the revocation of their licenses.  The draft policy states that companies have to take a certificate stating 

that the supply of local heavy condensate is not possible from Petrobangla.  Those with condensate 

fractionation plants can then import the heavy condensate under their own management. 
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 “We have been refining and using the condensates obtained from the gas fields in the country,” Shamsul Alam, 

an energy sector expert, said.  “The petrol and octane found from this gas is fulfilling the demand of the country 

as well. If the importers can be brought under the policy, there will be some accountability.” According to the 

policy, the importers must have their own jetty and storage tanks with a total capacity of 30,000 tons.  

 Only the refiners who are capable of producing international quality petrol, octane, diesel, kerosene will be given 

the permission to import condensates. The products of condensate refineries will have to match the standards of 

the Bangladesh Standards and Testing Institution (BSTI). 

 The draft policy also bans the import of condensates that harm the environment.  The quantity of sulfur in the 

condensate and the quality of the product will have to be in accordance with the limits set by the Department of 

Environment.  

 The plants will have to apply to the Bangladesh Petroleum Corporation before importing each parcel.  The 

corporation will assess the matter and then send it to the ministry for approval. If both the ministry and the 

corporation approve, then the plant will be able to import the agreed amount of condensate. Information 

regarding the import, use, and stock will have to be sent to the corporation every three months. If the 

companies do not send the information, BPC holds the right to revoke their import authorization. 

 The companies cannot manufacture products which are not authorized by the corporation. The manufactured 

products will also have to be sold to the corporation.  By October each year, companies have to inform the 

corporation about grade-based product processing. If the corporation requires the products, it will give a no 

objection certificate. If the companies fail to process the product for any reason, they will have to inform the 

corporation three months beforehand. Under no circumstances will the companies be allowed to market the 

products inside Bangladesh.  

 

From: https://www.dhakatribune.com/business/2018/06/18/policy-for-import-and-refinement-of-condensate-underway   
 

Bank 

 

Single licence for telcos’ 2G, 3G and 4G services likely 

 The Bangladesh Telecommunication Regulatory Commission has initiated a move to introduce a single-licence 

system for the mobile operators to offer 2G, 3G and 4G services with a view to reducing filing hassles. Currently, 

the mobile phone operators have to take separate licences for offering the services. The BTRC’s move to merge 

the licences into one came following pleas made by the operators. 

 In line with the move, the telecom regulator at its latest commission meeting formed a committee led by its 

legal and licensing department director general AKM Shahiduzzaman to scrutinise the issue. The committee 

would report to the commission within two months whether the single-licence system would bring positive 

impact or not to the sector. 

 A senior BTRC official told New Age that the commission initiated the move as the mobile phone operators 

requested the regulator to merge the licences into one. The mobile phone operators made the request with a 

view to getting rid of extra burden of separate reporting against each of the licences, the BTRC official said. 

 As per a BTRC statistics, each of the five mobile phone operators are maintaining seven or eight licences for 

offering 2G, 3G and 4G services. Of the licences, one is for operating as a mobile phone entity, two for running 

2G services, two for 3G services and two for 4G services. 

 A reduction in the number of mobile phone companies’ licences would also reduce filing burden the 

commission and the mobile operators are facing, the BTRC official said. The single-licence system would also 

allow the commission to oversee the mobile phone companies more effectively, he said. 

 Once the system comes into force, the commission would decide the fees for the licence, the BTRC official said. 

The decision of the commission, however, would be effective after getting approval from the posts and 

telecommunications ministry, he said. 

 The move of the telecom regulator to merge the licences the mobile phone operators are using came in line 

with its move to amend its international long distance telecommunication services policy. The BTRC has already 

drafted an ILDTS policy, suggesting merger of the telecommunication licences by phases. As per the annual 

report of BTRC for the year 2016-2017, the commission has so far issued 1,981 licences of 26 types.  

 

From:  http://www.newagebd.net/article/43892/single-licence-for-telcos-2g-3g-and-4g-services-likely  

 

Tobacco duty withdrawal will incentivize cultivation 

 Experts have said the withdrawal of the 25% customs duty on tobacco exports will encourage farmers to 

cultivate more of the cash crop, despite the health and environmental hazards it poses.  In his budget speech 

delivered in the parliament on June 7, Finance Minister AMA Muhith said he had proposed the withdrawal of the 

customs duty in order to reduce domestic consumption by encouraging exports. 

 However, anti-tobacco campaigners and economists condemned the move, expressing fears that farmers would 

put more focus on tobacco cultivation and eschew other crops if the customs duty was removed.  “When 

Bangladesh is supposed to be reducing the production of tobacco, it is giving incentives to increase production 
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by withdrawing duties on exports instead,” Dr M Asaduzzaman, distinguished fellow of the Bangladesh Institute 

of Development Studies, told the Dhaka Tribune. 

 If the customs duty is withdrawn, farmers will get better prices and will be encouraged to cultivate more tobacco 

while shifting away from other crops, he added.  The economist further said that if the government wanted to 

reduce domestic tobacco consumption, then they needed to take stricter measures than incentivizing exports. 

 Meanwhile, ABM Zubair, executive director of NGO Progga, said Bangladesh’s food security would come under 

threat if the duty was removed not only because farmers may shift away from food crops, but also because 

tobacco cultivation has a negative impact on the fertility of the soil and the environment as a whole. 

 According to a report by the World Health Organization (WHO) titled “Tobacco and its environmental impact: an 

overview,” tobacco cultivation is associated with land degradation or desertification in the form of soil erosion, 

reduced soil fertility and productivity, and the disruption of water cycles.  

 Furthermore, the cultivation and curing of tobacco are both direct causes of deforestation, as forests are cleared 

for tobacco plantations and wood is burned to cure the tobacco leaves, the report said. Moreover, chemicals 

used to control a weed commonly found in tobacco fields of Bangladesh were found to be polluting aquatic 

environments and destroying fish supplies, as well as soil organisms needed to maintain soil health. 

 Farming communities are also exposed to health risks caused by chemical pollution of their environment, as the 

farmers use abnormal fertilizers and chemicals to attain higher yields, the WHO report said. The Anti-Tobacco 

Media Alliance has said the proposed budget conflicts with the Prime Minister Sheikh Hasina’s comment at the 

South Asian Speakers’ Summit on SDGs in 2016, where she said she wished to make Bangladesh Tobacco free by 

2040. 

 Asking to remain anonymous, an official of the Agriculture Extension Department told the Dhaka Tribune that 

the cultivation of tobacco had been declining since the 25% customs duty was imposed in the last fiscal year, 

and its withdrawal may cause them to bounce back to previous levels. He added that while farmers may switch 

to tobacco cultivation in the hope of making greater profits, the real beneficiaries will be larger companies who 

handle exports.  

 

From:   https://www.dhakatribune.com/business/2018/06/14/tobacco-duty-withdrawal-will-incentivize-cultivation  
 

Capital Market  

 

Rice prices go up after govt hikes import duty 

 The prices of rice went up in the city’s wholesale markets following the announcement of budget for the 

financial year of 2018-19 as the government reinstated 28 per cent import duty on the staple in the budget. 

Following the announcement of the budget on June 7, importers and millers increased the wholesale prices of 

rice by Tk 1-2 a kilogram and the wholesale price increase started affecting the retail markets in the city, traders 

said. 

 ‘Rice importers and mill owners have already raised the wholesale prices of all varieties of rice by Tk 1-2 a kg and 

they also squeezed the supply of the staple as the government imposed import duty on the item,’ Syed Monirul 

Islam, proprietor of Barishal Rice Agency at Mohammadpur Krishi Bazar, told New Age on Monday. 

 He said the importers increased the prices of rice, which were imported under duty facility before the 

announcement of the budget, in the name of import duty re-imposition. Monirul said that the wholesale prices 

of rice increased before Eid-ul-Fitr, one of the biggest religious festivals of the Muslims, which was celebrated in 

the country on Saturday, and the price hike started affecting the retail markets in the city. 

 Last year, the government reduced the import duty on rice to 2 per cent from 28 per cent to meet the shortfall 

of the crops as flash floods damaged production of boro rice in the haor areas. Considering the bumper rice 

production this year, finance minister AMA Muhith on June 7 reimposed 25 per cent customs duty and 3 per 

cent regulatory duty on rice import to protect the interest of the local farmers. 

 Following the re-imposition of duty, the prices of both the imported and locally produced rice went up in the 

wholesale market and in some cases retail prices also increased. 

 ‘The government has imposed import duty aiming to increase the prices of rice and the decision has already 

started increasing the prices of all varieties of rice in the market,’ KM Layek Ali, general secretary of the 

Bangladesh Auto Major and Husking Mill Owners Association, said. 

 He said that following the imposition of duty on rice import, the prices of paddy started increasing in the 

market. It is obvious that the prices of rice would increase as the prices of paddy increased by Tk 70 a mound (40 

kg) in last one week, Layek Ali said. 

 According to Layek Ali, the wholesale prices of coarse, medium and fine varieties of rice increased by Tk 50-125 

a bag (50 kg) in last one week. A kilogram of coarse variety of rice was selling at Tk 42-45 a kg on Monday. The 

fine variety of Najirshail rice was retailing at Tk 65-70 a kg and its standard variety at Tk 60-64 a kg in the city 

markets. BR-28 rice was retailing at Tk 50-52 a kg, while Miniket rice was selling at Tk 62-68 a kg. The coarse 

variety of Miniket rice was retailing at Tk 56-60 a kg.  

 

From: http://www.newagebd.net/article/43893/rice-prices-go-up-after-govt-hikes-import-duty  
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BBS Cables inks Tk 154m deal with BREB 

 BBS Cables Limited has signed an agreement with Bangladesh Rural Electrification Board (BREB) to supply 

conductors.  

 The company earlier received a 'Notification of Award (NOA)' for supplying the conductors under 'Rural 

Electrification Programme in Sylhet Division and Infrastructure Development of BREB Headquarters" with a 

contract price of over Tk 154.11 million.  

 The goods will have to be delivered within four months from the date of signing the contract. — DSE Online 

 

From:  http://today.thefinancialexpress.com.bd/stock-corporate/bbs-cables-inks-tk-154m-deal-with-breb-1529333443  
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